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    The theory of international intra-product trade is still an issue up in the air up to 
the present. This dissertation made theoretical innovation and breakthrough in the 
issue. 
The present theories do not find all determinants of intra-product trade, and could 
not explain why international intra-product trade of intra-industry takes place. This 
dissertation found that determinants of intra-product trade are one or any combination 
of the three factors: Market Restriction; Production Restriction; Coefficient of 
Diseconomies of Scope resulting from Managerial Restriction being big enough while 
intermediate goods category in the final products being large. The domestic 
intra-product trade has taken place for a long time in history, but intra-product 
specialization between firms was not part and parcel of division of labour before the 
Third Technological Revolution because determinants of intra-product trade were less 
and their influence was weak. Since the Third Technological Revolution, intra-product 
specialization between firms becomes an important production pattern because 
determinants of intra-product trade are more and their influence is powerful. The 
Third Technological Revolution has been promoting the birth and development of 
international intra-product specialization and trade by changing conditions in which 
the manufacturers survival. The theory of Comparative Advantage could explain why 
international intra-product trade of inter-industry takes place; but New Trade Theory 
could not explain why international intra-product trade of intra-industry takes place. 
The theory of international intra-product trade based on Diseconomies of Scope and 
Imperfect Competition Market in this dissertation could explain why international 
intra-product trade of intra-industry takes place. It is a necessary condition but not a 
sufficient condition for the birth and development of intra-product specialization that 
transaction costs are small or become smaller. The development of standardization 
and modularization is also the important factor for the development of intra-product 
specialization and trade. 
    Developed countries can make use of international intra-product trade to improve 
their endogenous growth, the success probability and productivity in the innovation 
or R&D investment by transferring economic resources from labor-intensive 














of scope, but it is not necessarily so for the developing countries. International 
intra-product trade may improve the growth for developing countries because it may 
increase intermediate goods category, change the demand of labour-intensive 
intermediate goods and helping spillover of management experience in favour of 
developing countries. International intra-product trade can improve growth of the big 
developing country if its term of trade does not deteriorate when the country can 
“grab” large numbers of business in the world market.  
The outcome of empirical investigation on Management Restriction and 
diseconomies of scope supports the hypothesis which is the basis of the theory of 
international intra-product trade set up in this dissertation, and the outcome of 
empirical investigation about influence of the intra-product trade between China and 
America on America GDP as well as the influence of China’s engagement in 
international intra-product trade on China’s GDP also support the conclusions from 
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